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therefore, been decided that section 5 (1) of the Provident Fund
Act (Act XIX of 1925) should be amended to make it clear.
(a)    That the right of a subscriber's nominee to receive
his Provident Fund deposits is not a vested right
accruing to the nominee as soon as the nomination
is made but only a contingent right;
(b)    that the absolute right of a nominee will also be con-
tingent on the nomination, which, though valid
under the Provident Fund Rules as they existed at
the time of nomination, may become invalid
through the happening of a specified contingency,
or due to a subsequent amendment made in these
rules even though no specified contingency has hap-
pened ; and.
(c)    that if a nominee does not survive the subscriber,
the nomination shall cease to subsist unless it ap-
pears by the nomination that in that event the sum
in question should go to some other person
specified in the nomination.
It is pointed out in this connection that the wording of clause
(b) above is in accordance with the modified clause suggested by
the Legislative Department in their unofficial note dated 20-7-45.
3. The need for early legislation to resolve the conflicting
legal decisions cannot be over-emphasised. The undersigned is,
therefore, to request that necessary draft bill may be prepared
by the Legislative Department for introduction in the Central
Legislature during the next session with a view to its being
passed into law.
Secretary,
Finance Department,
To
The Secretary,
Legislative Department